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Abstract @ Recently in February, '98., the laws concerning reorganization
and debts arrangement were changed. In this article, major contents of
such a revision were reviewed from the view point of tax liability of the
company in such a procedure and as a result, several issues were raised
for consideration in future improvement of related laws. Such issues are as
following:
1) Additional tax liability on gain from waived claims
Under the reorganization or arrangement, a part of claims to a debtor
could be waived. In such a case, the gain needs to be excluded from
taxable income, i.e., tax liability, if any, on such a gain needs to be
waived also.
2) Waiver of tax claims for a selected reorganization case
In the case of reorganization, waiver of tax claims need to be made
possible with the consent of the taxing authorities in order to give more
effectiveness to a selected reorganization case whereas only deferment is
possible currently.
3) Extension of deferment of tax claims for a debts arrangement case
In the case of debts arrangement, the period of deferment of tax claims
need to be extended to a term similar to that for a reorganization case, i.e.
1 year or two years(currently, maximum 9-month term of deferment is
available for an arrangement case just like other case of financially

distressed debtors not in a legal procedure of arrangement).
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