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ABSTRACT : Growth rate is a widely used measure in evaluating
company’s financial performance as well as a country’s economic
development. Calculating growth rate is eay, but in practice, we have
difficulty in calculating ‘total growth rate’ for more than 3 time spots.
This research reviews previously researched growth rate calculation
methods such as Compound Average Growth Rate(CAGR), Fitted Average
Growth Rate(FAGR) and introduces practical calculation method using
Microsoft Excel. Modified measures of growth rate, Gross Average Growth
Rate, Mean-based Average Growth Rate are proposed and applied to the
annual sales of companies listed in Korean stock market.

Newly suggested measures, especially mean-based average growth rate, are

found to be to have estimating and comparing power.
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