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ABSTRACT : The primary objective of this research is to examine whether certain
variables, characteristics of the tax return preparers and the economic situation, are
related to the decision to recommend the aggressive tax return position to clients.
Based on prior research in the tax compliance area, research model is specified and
hypothesized on a relationship between economic factors, attitude toward several
sanctions and individual differences in character, including the decision making in
the aggressive tax return position. To test these relationships, a research instrument
containing hypothetical tax return decision issues is investigated on experimental
sample of 141(81 CPA and 60 CTA).

The findings in this research suggest that tax return preparers do not make simple
normative decisions regarding the corrective of a particular tax return position.
Rather, tax return preparers may consider other factors - and their effect on
perceived benefits and costs for the tax return preparers or their client - when faced
with ambiguous tax issues. On a prescriptive note, however, the results indicate a
positive role of tax practice sanctions in deterring the aggressive tax return positions

recommended by tax return preparers.
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