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ABSTRACT @ This paper attempts to introduce the concept of financial development in
the endogenous growth model and theoretically investigated the relationship between
financial development and economic growth. When the financial intermediate raises
and loans a mount of capital, it is able to increase the economic growth rate through
social marginal production of capital upping. however there is another opinion: the
financial intermediate itself suffers a serious loss and reduces the economic growth
rate. Therefore, in this paper, the author intends to verify the fact that financial
development has had a positive influence on economic growth in Korea through the
empirical test between financial development and economic growth.
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