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The Effect of Environmental Regulation on Competitiveness

NG AFIAL), 2FdETEAFH7IATFH)
Seo Yeong-ho(Dept. of Tax & Accounting),
Cho Joo-hyun(Korea Appraisal Research Institute)

Key Words : environmental regulation(¥747F4l), competitiveness(=7}74 A &), productivity
(A3214), environmental cost(27dH]E), international trade(=fA]%<}), social benefit(A}3] 5

), technological innovation(7]%& &A1), new business area(M] 28 Ab¢] 494)

ABSTRACT : A number of economists have argued that the implementation of
environmental regulation leads to the increase of production cost so it weakens the
competitiveness of domestic companies. However the results of analyzing the effect of
environmental regulation implementation on international trade and productivity indicates
that their arguments do not lead to the positive empirical conclusion. It is because they
consider the importance of production cost, but not the effect of social benefit caused by
the implementation of environment regulation. Considering technological innovation,
extension of new business area and the improvement of life quality, we can not reach to
the conclusion that the implementation of environmental regulation weakens certainly

competitiveness.
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