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Income Disposition which causes additional tax liabilities through confirming

the party for the difference between Net Profit and Income of Corporation
Income Tax Law for the business year has greatly affected the property right
of tax payer. Therefore regulation on income disposition should be reasonably
legislated and income tax should be fairly levied for the attributed income.
The purpose of this study is to point out the problems and to suggest the
improvement plan by reviewing the regulations related to income disposition of
the Corporation Income Tax Law. Next this study confirms that income
disposition which was inevitably incurred in the process of declaring, assessing
and reassessing the real estate rent income and business income (based on the
Income Tax system) has been executed without any legal ground suggests
improvement plan.

Firstly, on the 67th provision of Corporation Income Tax Law, the objection
of income disposition should be revised to include of "The amount of exclusion
from expenses”, "The amount of deduction of expenses” and "The amount of
exclusion from gross revenue” as well as "The amount of inclusion in gross
revenue” which is covered by the current regulation.

Secondly, in case of estimating assessment, the 2nd and 3rd articles of 106th
provision of Corporation Income Tax Enforcement Decree enacted for the
income disposition in the case of estimating assessment should be reasonably
revised to avoid any interpretational confusion.

Thirdly, 2 types of income disposition such as "others” and "donated
income”, should be included other than the current 5 types of income

disposition which are "Bonus”, "Dividends”, "Other income”, "Other outflow
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Lastly, income disposition which was executed in the process of declaring,
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assessing and reassessing the real estate rent income and business income
without legal ground should be provided with legal ground.

from the company” and "reservation”.
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