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Relationship between a restaurant's space size and profit
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Key Words : Restaurant, Space Size, Fixed Cost, Variable Cost, Contribution
margin, Break-Even Point, BEP Fixed Cost per Unit of Space,
FPS, Sales per unit of Space, SPS, Profit Per unit of Space,
PPS, Fixed Cost-to-Sales Ratio, FCR.

ABSTRACT : This paper examines the relationship between a restaurant's
space size and its profit. It is assumed that both fixed costs and sales
increase in proportion to the restaurant's size. Key factors determining a
restaurant's profit include Fixed Cost per Unit of Space (FPS), Sales per

Unit of Space (SPS), and the Fixed Cost-to-Sales Ratio (FCR).
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